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Abstract

The purpose of this study is to design a conceptual model of the factors affecting the
quality of financial reporting using the Grounded Theory. In the current study, which uses
qualitative research methodology based on a Grounded Theory approach, target sample
consists of experts in the field of financial reporting quality in one of the four main groups
of accounting information providers, accounting information users, auditors and
researchers. According to the research objective snowball method or chained sampling
method was chosen for the interview. Following the opinion of experts through an
interview, the conceptual model of financial reporting quality, including causal, structural,
and intervening factors, as well as strategies for improving the financial reporting quality
and their outcomes, is designed. The results of the research show that political costs,
capital market pressure, tax evasion, related party transactions, information asymmetry,
loan loss provisions, managerial compensation incentives and market competition are
effective factors on financial reporting quality. On the other hand, due to these causal
factors, strategies for improving the financial reporting quality including establishment an
effective internal control system, the establishment of an appropriate system of costing, the
use of XBRL, interim financial reporting, etc. are suggested which they are created in the
context of structural and intervening factors. Finally, the conceptual model has shown that
increasing the quality of financial reporting has positive outcomes within the company as
well as in the capital market and in the economy as a whole
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