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Abstract

CEO media coverage serves not only as a means of disseminating information to
stakeholders but also as an external monitoring mechanism that can influence managerial
performance and affect firm value. Accordingly, the present study aims to examine the
impact of CEO media coverage on firm value, with an emphasis on the mediating role of
cash holdings. To test the research hypotheses, panel data from 149 firms listed on the
Iranian Stock Exchange and OTC over a 10-year period (2014-2023) were utilized. The
models were estimated using multivariate regression analysis. The findings indicate that
CEO media coverage has a positive and significant effect on both firm value and cash
holdings. Additionally, cash holdings positively influence firm value. Ultimately, cash
holdings mediate the relationship between CEO media coverage and firm value. The
results of this study offer a novel perspective on the critical role of media in shaping firm
value, suggesting that CEOs who receive greater media exposure tend to hold more cash
within the firm to preserve their reputation and mitigate potential consequences of media-
released information.
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Introduction

According to the Efficient Market Hypothesis (EMH), information in the market
continuously guides prices toward rational levels and mitigates the impact of irrational
behavior in financial markets, highlighting the critical role of information. The media is
considered one of the information hubs of the capital market because it collects, analyzes,
and reports news and data related to a company and the market in general. In fact, media
coverage of companies serves as an important information source for investors, especially
small investors who are looking for relevant information in the financial market. One key
channel of communication between firms and stakeholders is the media. Based on agency
theory, it is argued that extensive media coverage can influence managerial behavior.
Given that one of the most important financial management tasks is maintaining an optimal
level of cash holdings, it is expected that media coverage affects managers' decisions
regarding cash retention. Moreover, according to trade-off theory, pecking order theory,
and behavioral theory, managers tend to retain higher levels of cash within the firm. Cash
holdings can reduce financing costs, enhance investment efficiency, decrease financial
risk, and signal positive information to the market, ultimately contributing to firm value.
Therefore, CEO media coverage not only serves as a tool for disseminating information to
stakeholders but also acts as an external monitoring mechanism that influences managerial
performance and impacts firm value. To address existing gaps in the literature regarding
the role of media coverage on firm value—and the previously overlooked mediating role of
cash holdings—this study analyzes two key determinants of firm value. It is the first study
to examine the effect of CEO media coverage on firm value with a focus on the mediating
role of cash holdings, thereby expanding the existing body of knowledge in this domain.

Methodology
This study is applied in purpose and descriptive-correlational in methodology, falling
under the category of ex post facto research. To test the research hypotheses, panel data
from 149 companies listed on the Iranian Stock Exchange and OTC were collected over 10
years from 2014 to 2023. For inferential statistics, multivariate panel regression models
were employed using Stata version 15. Additionally, the Sobel test (via an online tool) was
used to examine the fourth hypothesis due to the presence of a mediating variable. Based
on the theoretical framework and literature review, the following models were used to test
the research hypotheses.
First hypothesis model:

Value;, = By + B;CEOMEDIA ; + B,Size;; + B3ROA; + B4AGE;; + BsIND; + B¢LOSS;;

+ B,Lev; + BgAQ; + ByConcen; + Biolnstit;, + oy

First hypothesis model:
CASH; = By + B;CEOMEDIA ; + B,Size;; + B3ROA;; + B4AGE; + BsNWC; + B¢LOSS;
+ B7Levit + BgDPS; ¢ + BoCFO i+ + P1oR&D; ¢+ B13 CAPEX ¢ + oty

Third hypothesis model:
Valuei't = BO + [31CASHi't + stizei‘t + 83 ROAi't + B4—AGEi,t + BSINDi,t + B6LOSSi,t + B7LeVi’t
+ BgAQ; + ByConcen;y + Byolnstit; ¢ + ay

To achieve the main objective and the fourth hypothesis of the research, using regression
models in the first to third hypotheses of the research and obtaining path coefficients, the
mediation role of cash holdings is tested using the Sobel test.
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Findings

The estimation results from the multivariate regression models indicate that CEO media
coverage has a positive impact on firm value. This suggests that shareholders base their
investment decisions on media-reported news. Furthermore, CEO media coverage leads to
higher levels of corporate cash holdings. This finding implies that such coverage is
associated with more conservative financial policies, including higher cash retention, and
that media monitoring acts as an external governance mechanism. By exerting pressure on
managers to avoid high-risk decisions, media scrutiny strengthens financial flexibility. In
addition, cash holdings themselves have a positive effect on firm value, as they help reduce
financing costs, improve investment efficiency, decrease financial risk, and send positive
signals to the market—ultimately enhancing firm value. Thus, CEO media coverage not
only informs the market but also serves as a driver of corporate financial policy. It can
directly influence firm value through its effect on cash holdings.

Conclusion and Implications

This study offers a novel perspective on the significant role of media in influencing firm
value. The findings suggest that managers who receive more media attention tend to retain
more cash within the company to preserve their reputation and avoid potential negative
consequences from media exposure. Accordingly, the research highlights the importance of
media coverage as an external control mechanism that mitigates managerial behavior
regarding cash holdings and firm value. The results contribute to the existing literature on
media coverage and firm value and provide useful insights for policymakers, investors, and
other stakeholders.
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Table 1: Selection of sample member companies

00t Solel il
QO] sl 52 51 e plewr (SDllne B35 L oS S0 150 0 S
(V) by ) S s e S
(VE) | o diiad YA e T Jle Dl &8 placS a5 0 S
YY) Laosls 4 g r,u: Bgh g S
YY) Lo 5 LSSL (M8 le o S 100350 0 oS

144 S5 2 el

Gl poblinal Sl E5u 53 wmen Llodd sl Jhagh olg sl Olpe 4 S5 184 (f o 3
loesls (ylg 3 el ol eslinal KL glaesls (o) 4o pitedir S S5 gladde 5l laaes 3 0 sa ]
s eoler s 0sasl sk 4 paman Ll o 10 Bl Blead 153l 5 5l eslinal b a3
5ty 4 axr g blal ol il ol aslinal (Ja 5y s ) s 05051 51 amilie kte 3505
5 b5 Q015) S (2024) OLIan 5 el gla tagn Sl G 4 s stdal) Ol sl
Ahmed et al., 2024; ) Wlods oslizl iays glaans 2 Osesl jshie 4 55 ladits «(2019) O, Sen
.(Nguyen, 2015; Bai et al., 2019
sl s () Juka
Value; = By + B;CEOMEDIA i, + B,Size;; + B3ROA; + B4AGE; + BsIND;¢ + B¢LOSS;¢ +
B;Levi. + BgAQ; + BoConcen; + Byplnstity + aj¢
fe93 And b (V) Jue
CASH;; = By + B;CEOMEDIA ; + B,Size;; + B3ROA;; + B4AGE; + BsNWC; + B¢LOSS; ¢
+ BsLevit + PgDPS;iy + B9CFO ¢ + B1oR&D; ¢+ P11 CAPEX; ¢ + aijt
o g A 5 (1) Jks

Valuei't = BO + BlCASHl,t + stizei’t + B3ROAl,t + B4AGEi,t + BSINDl,t + BGLOSSI,t + B7LeVi't
+ BgAQ; ¢ + BoConcen; ¢ + Byolnstit;y + o ¢

&uWﬂ)b&hﬁﬁjéuJJﬂ)‘oJW|b‘u:.a_ﬁjj"..{j]a).lﬂ (’)LG;:;‘“’J'QJLKL'&\ JMMQ%&)J%M
QJA)I‘)‘ eJLa.T.w‘L:Jde&-‘} @‘J.@.i é;ﬁpd@cw g_,\._:.\fp QJ)}IWD@)ULAJ}i (syl:dj\

3yhe O3a31 Jos



¢4 A g o ln Gy ST LS8 a5l Jele e il iy 6 s

Jele e il gy sl JEs pios

Sl G b Ol el 5k @ oS ol odd w0 s Jis it Olsie 4 Jolo e gl 35
Lol s (0800) OLiSan 5 ool 5 (2018) 0L, en 5 LS «(2018) OLlSan 5 ) sloinsi
asie slaale; 53 g5 gleaslas b ble pie 55053 oS (ol sl 0l & SCosde ab (2 S
oS ol s slaes (Jhass ool gs e 5 el 4 (Lietal, 2018; Qiao et al., 2018) il i iz
Lol s s 5 slasl Glis slaasls, (8,0l b Sassl glaslae &b 5l AV o) 50
Wl e lots (sl e LS 8 ey oy 5 YE ) 5 s r Samen 55

S 5 Rl iR Bealy Rt

s 318 5o S el sk 4 (OTAE) OLKen 5 Bsos sk Sl Sam 4 Aesh orl o
5 S GrFsS s e ml Sl S 3 b la e 3 S el e eslinad (25 Q

3,8 ol s sy ssgdnl gla bl iE

bs 2l Lk G2l a5 85 (25l plem Olxloo Gui> LI3L 255)

OS5 ol = —
La ool g =85 sl

RVPE PRGN VL ST PP IPRr T
)jb.w “ g(“ﬂ(\\/) Q\)KAA 9 .L.w.:jb 9 (\Y’Qf.) L;’LQ.LM 9 QL)/\.LA J'L.Ajj“.j )\ S Ls ‘J:"A-jﬁ U”‘ B

el ol oslanal Wa i yls JSJJ..LE_}«.?} szj.xjia\.?-jm.w&)'\ S VIPTES w\.k.@i 6;;}&\

Sl Klesbe Jagn ()8 gle i

B 03 S S el ladle slel anb 03, (AGE) o5 e

S e (Do pl b 53 9 S sde B e30L 3 OS5 4SS5 53 HLOSS) eS8 oL

L obils S 5 el 5 g S (ROA) Ll 0350

e LU a3 g samme b S sSize) o5 41

a8 s al,w el s ol S 558 5 Gl el Cad (NWC) el 508 s dle e
Syt (SOl S ads 5 ol Gl bls e DslE Ol se

S sl abls IS a4 s an JS ol sl ilev) Jle oo

el a1 plew 51 doys 0 (Siws &5 Jhlilew Sl A3 g gazee b ol ol Alinstit) ol coUls
5l

Loys 95 Ol s el Cole &S el dlig s el Lol ol soncen) coSIle S e
3l oL 51 S e Sl



\iW“ &‘U)@Lﬁ crj.w a_)Lo.j: cv.h.)‘).uL_u JL.« cglﬂ d)‘.bl.w;- L;LALI:'A}}_[ O

Lasl faomes 40 plalin @b g 8 Ol e sl G 31 Sl S plie (AND) oy bociion MM/
kS i Sy Gl Ol58 & el dede IS s pl 0> (AQ) gl oS
ol 4.2';9)§ J.hr BE é)bv.n j.:&:.ﬁ &'.’. u.»j.rl.wk- 8)‘.);;‘ cu.»l...»:‘ ui‘ » Ol ol ealaal o..l.,.'::rbu\ ‘fﬂflm;-

.JﬁM\)}'-JLpJ.J&cg:))yk'ﬁ‘j}):j&b&di)‘@gﬁgauwﬂw ;f)f

GQ)M w\ﬂpjsj&)\.xu 4€L@-w J}.w C—""'\‘:J:’. Q)j...o )JASL;:?-LWW &(DPS)M’J}‘A«
Pydt e

Sy pde s 3 S b ol S 4 anu s 5 G a8 S JRE&D) tewy 4 ol (slaay o
.Jﬁ&jucwji)&:fbdcjuu

Sl OS5 sl olls JS . L}.?l:.l.q& A8 0L s J*”l" ACFO) (sud Ob >~

ooy glaasl

PR S e o 5 85l

o5 G arls Kl a8 ol sl osls 0L Jiash gle e ho s )bl (F 5 Y) lae, K s
el Sl o 4 e

S S e o g5 bl 1Y 5K
Table 2: Descriptive statistics of the research variables
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Table 3: Frequency of dummy variables (zero and one)
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Table 4: Results of the research stability test
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Table 5: Regression model of the first hypothesis
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Table 6: Regression model of the second hypothesis
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Table 7: Regression model of the third hypothesis
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Table 8: Findings of the fourth hypothesis test
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