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ASSUMPTIONS
1. Economic entity
2. Going concern

l— Recognition, Measurement, and Disclosure Concepts -l

PRINCIPLES
1. Measurement
2. Revenue recognition

CONSTRAINT
1. Cost

3. Monetary unit 3. Expense recognition Third level:
4, Periodicity 4. Full disclosure The "how'—
implementation
QUALITATIVE
CHARACTERISTICS ELEMENTS
1. Fundamental qualities
A. Relevance 1. Assets
(1) Predictive value 2. Liabilities
(2) Confirmatory value 3. Equity .
(3) Materiality 4. Investment by owners Second level: Bridge
B. Faithful representation 5. Distribution to owners between levels 1 and 3
(1) Completeness 6. Comprehensive income
(2) Neutrality 7. Revenues
(3) Free from error 8. Expenses
| 9. Gains
1) para -
(2) Verifiability 10. Losses
\ (3) Timeliness
\ (4) Understandability

Provide information
about the reporting
entity that is useful
to present and potential
equity investors,
lenders, and other
creditors in their

s loliarls First level: The "why'—

purpose of accounting
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